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The Town of  Colchester  has  established  a  Revolving  Loan Fund program under  the 
auspices of the Vermont Agency of Natural Resources and the Vermont Municipal Bond 
Bank.   This  low-interest  loan  program  has  been  established  to  provide  financial 
assistance to property owners with septic issues in high risk areas as established by the 
Integrated  Water  Resources  Management  Plan.   Priority  will  be  given  first  to  those 
systems with the highest environmental risk however consideration of financial need will 
also  be  taken  into  consideration.   Additional  funds  to  address  septic  issues  is  also 
available through the Town’s wastewater revolving loan program and applications that 
are not fully funded may be supplemented with a low-interest loan for a term of up to 
twenty years at three percent interest.

The Town has established this program as one component of a wastewater management 
program.  The overall goal is to improve the quality of groundwater, surface waters, and 
the lake water.  The specific goal of this program is to assist those property owners that 
have both problematic on-site systems and limited economic resources to repair, replace, 
or upgrade the systems on their own. 

This is a loan program.  Loans will be awarded but they will be loans.  There are no 
grants or gifts.  The difference between the municipal loan and a loan from a financial 
institution is that we are attempting to offer a lower than average interest rate and we may 
be able to offer a loan to an applicant that might be denied a loan elsewhere.  

The Town has established this program in recognition of and in response to the existence 
of poorly functioning on-site systems serving households without the financial means to 
resolve  the  environmental  problem.   Property  owners  in  this  situation  are  strongly 
encouraged to apply.  

The amount of loan money is limited.  While the overall goal is to assist all property 
owners with substandard systems, the application review process is structured to target 
those  properties  with  the  worst  environmental  problems  on  a  priority  basis.   Failed 
wastewater systems or other systems with high environmental risk factors will be given 
priority consideration as the amount of money is limited.  Applications to expand existing 
wastewater  systems  to  increase  the  number  of  bedrooms  in  a  home  are  generally 
discouraged.  Consideration will also be made as to the financial need of applicants with 
primary  homeowners  being  given  first  consideration  over  commercial  or  secondary 
homeowners with similar environmental need.

A  completely  new  on-site  system  may  cost  upwards  of  $30,000.00,  including 
engineering,  permitting,  and construction.   Not all households will  require completely 
new systems and not all completely new systems would cost $30,000.00.  In some cases, 
the problem may be as simple as replacing a septic tank.  It is the Town’s intent to use the 
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funds to assist as many homeowners as possible.  In many cases, the Town may provide a 
loan amount for only a portion of the total expense.

Note that as a condition of each loan, the applicant must receive all necessary municipal,  
State,  and Federal permits.   In most  cases the applicant  will  need to hire  a Licensed 
Designer.  Applicants may pick up an application package at the municipal office at 781 
Blakely Road or  may request  one by mail  by telephoning  Denise Terk  at  264-5601. 
Application packages (application forms and related documents)  will  be mailed to all 
persons that have already contacted the Town about this program.
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